


Construction

value of building permits gained 14.7% to
$26.7 billion; in Quebec it grew 9.2% to
$13.0 billion. Saskatchewan’s gain of 44.6%
was the largest percentage of growth by far
among all provinces. Alberta saw a 13.4%
increase in the value of building permits, and
British Columbia, 8.7%.

Also a leader in employment
growth

In 2007, construction recorded 5.9% emp-
loyment growth, stronger than any other
goods-producing industry except utilities.
Construction employed 1,133,500 people
in 2007. Employment has grown at least 5%
each year since 2003.

This growth has put pressure on the supply of
qualified construction workers. The workforce
has generally managed to adapt to the higher
demand, though shortages have sometimes
forced contractors to delay or scale back
activities. The age profile of the construction
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Table 6.a
Annual GDP growth of the construction
mdustry, 2002 to 2007

200210 2003 to 200410 2005to 2006 to
2003 2004 2005 2006 2007

%
7.8%

Construction 3.6% 6.2% 8.1% 4.2%

Residential
building
construction

Non-residential
building
construction

Engineering,
repair
and other
construction
activities

6.7% 7.7% 36% 28% 23%

-25% 26% 29% 36% 1.2%

. 3.9% 65% 125% 13.0%
Note: The GDP data were in chained 2002 dollars
seasonally adjusted at annual rates.

Source: Statistics Canada, CANSIM table 379-0027.

8.3%

labour force remains a concern, as there is a
growing need to replace skilled laborers who
are nearing retirement age.

Investment in new homes

The Canadian economy began to slow in
the last quarter of 2007, even though the
country’s housing market remained robust
throughout the year. Positive factors such
as strong employment, rising incomes and
relatively low mortgage rates drove the
growth in residential construction.

Spending on new single-family housing
increased 10.5%, and on apartment or
condominium construction, 14.0% in the
fourth quarter of 2007 compared with the
fourth quarter of 2006.

Housing starts were brisk in 2007, at
228,343 units, up slightly from 2006. New
housing investment advanced 8.7% to

$43.3 billion. This increase was mainly due
to investments in single-family homes, which
rose 7.3% to $27.4 billion, and in apartment
and condominium construction, which
gained 9.7% to $10.3 billion. Among the
provinces, the largest dollar increases came
in Alberta and in Quebec.
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Rising prices for new homes continued to
push up new housing investment. According
to the Canada Mortgage and Housing
Corporation (CMHC), in December 2007, the
average house price in census metropolitan
areas increased to $439,860, up 12% from
the previous December. In Toronto, the
average price in December was $682,551,
up slightly from $650,666 in December

of 2006. In Calgary and Edmonton, prices
rose in December to averages of $467,889
and $426,512 respectively, while the
average price in Vancouver increased to
$862,780. The lowest average price of a
new home in a metropolitan area was in
Moncton, $171,064.

Renovations

Canadians undertook $37.0 billion worth of
renovations in 2007, accounting for 42% of
all residential construction investment. This
was a 10% increase from $33.7 billion in
2006.
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According to CMHC'’s Renovation and

Home Purchase Survey, 37% of homeowner
households in 10 of Canada’s major centres
renovated their primary residence in 2007.
This was down from 39% in 2006. The share
of households that renovated last year was
the largest in Winnipeg (44%), Halifax (43%),
St. John's (42%), and Ottawa (40%); Calgary
and Québec (35%) had the lowest share of
household renovations in 2007.

Non-residential construction

Thanks largely to huge gains in office
building construction in Alberta and

British Columbia, investment in non-
residential building construction set a
seventh consecutive annual record in 2007.
Investment in commercial, industrial and
institutional projects hit $39.5 billion,

up 12.3% from 2006.

Western Canada’s robust economy continued
to play a part. Alberta and British Columbia
accounted for more than 75% of the increase
in non-residential investment nationally.

In both provinces, commercial projects
dominated investment. Contributing factors
were low vacancy rates for office buildings,
strong consumer demand for durable goods
and high corporate profits, in particular for
banks and the oil and gas industry.

The value of non-residential building permits
was $28.8 hillion in 2007, up 14.4% from
2006. Ontario and the booming western
provinces of Saskatchewan and Alberta
showed the highest increases in dollars, and
together these three provinces accounted

for almost 65% of the total value of non-
residential building permits in Canada.
Permits for commercial construction rose
17.6% to $17 billion; building permits for
industrial construction went from $4.5 billion
to $5.0 billion, a 10% jump.
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The building materials industry—both lumber dropped 11% in 2007, a fourth
whalesale and retail—continued to exhibit consecutive annual decline.

signs of erosion in 2007, following a pattern
of declining year-to-year growth since 2003.
Slower growth is partly the result of poor
conditions in the residential construction
sector in the United States.

Canadian wholesalers of building supplies,
such as paint and hardware, had sales of
more than $45 billion in 2007—a modest
5.4% increase over 2006, and down from the
moderate 8.3% growth posted from 2005 to

The U.S. construction boom, which peaked 2006. Wholesalers of metal products posted
in 2005, led to an oversupplied market in sales of $17.8 billion in 2007, a negligible
2006. This coincided with a slowdown of rise from 2006.

the American economy and, as a result,
residential housing construction fell. The
housing market in Canada has followed a
similar but much less severe trend.

Although sales growth for many commodities
reached historic peaks in 2007, retail sales of
lumber and other building products advanced
8.4%, the lowest annual increase since 2001.
The reduction in North American housing Lumber prices also remained weak, falling
starts has resulted in a much lower demand about 12% through the year.

for lumber. Canadian production of sawn
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